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People of color, as the future of the American workforce, are making significant gains 2018
across a number of economic indicators. With unemployment down across all racial and
ethnic groups, the buying power of people of color is turning into an economic force.

People of color are expected to account for the vast majority of household growth and 1990
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will represent more than half of first-time U.S. homebuyers in the next 10 years.' The

future of consumers of color is inextricably linked to America’s future economic health.

Between 2009 and 2014, unemployment rates decreased across all racial and ethnic
demographics. While there is much room for improvement, the unemployment

rates for all races and ethnicities have declined. In 2009, whites were unemployed

at arate of 8.5 percent,” while the unemployment rate was 14.8 percent for African
Americans,® 7.3 percent for Asian Americans,* and 12.1 percent for Latinos.®* By 2014,°
unemployment rates had dropped to 5.3 percent for whites,” 11.3 percent for blacks,®

S percent for Asian Americans,’ and 7.4 percent for Latinos."’

The buying power of people of color has consistently risen since 1990 and will con-
tinue to rise. African Americans’ buying power is expected to increase from $316.3
billion in 1990"" to $1.3 trillion by 2018."> By 2018, African Americans are projected
to represent an 8.8 percent share of the U.S. consumer market."* From 1990 to 2018,
the buying power of Latinos is expected to increase from $210 billion to $1.6 tril-
lion." By 2018, the Latino share of the U.S. consumer market is expected to reach 10.6
percent." From 1990 to 2018,'¢ Asian Americans’ buying power is expected to grow
from $115.4 billion to nearly $1 trillion. By 2018, Asian Americans are projected to

make up 6.3 percent'’ of the U.S. consumer market.

* Latinos and Asians have higher civilian labor-force participation rates than the U.S.
national average. In 2014, 66.1 percent of Latinos'® and 63.6 percent of Asians* par-

ticipated in the labor force, compared with the national average of 62.9 percent.”
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* From 2000 to 2014, Hispanics accounted for 50 percent of the net growth of over-

all owner households in the country.?* A 2014 Urban Institute study projected that

Hispanics will account for 55.5 percent of new homeowners from 2010 to 2020.**

The report also suggested that even higher Hispanic homeownership growth could

be achieved under a stronger economy and policies that expand credit to lower- and

middle-income Americans.

* Students of color aspire to entrepreneurship. About 50 percent of all racial and ethnic

minority students want to start their own businesses; this is compared with 37 percent

of non-Hispanic white students.”
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